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T May 1959

TO: Assistant Director for Research and Reports

FROM: Chief, Economic Regearch Area

SUBJECT: Activity Report for the Month of %959

Current and Other Support Activities

Intra-Agency Support -

1, In April ORR support/gg; OCI involved preparation of articles
dealing with the Chinese People's Congress, Bloc activities in the Middle
Emst -- especially in relation to the anti-Commmist cempaign in the UAR,
Soviet Bloc pressures on lebor, new developments in Soviet Bloc agricultural
orgenization and a wide variety of other miscellaneous subjects.

2. Support to the DD/I end the DCI involved contributions 4o briefings
on bloc ectivities in the Middle Eset and the Netional People's Congress
(CHICOM). Chief, M/FM also briefed the DD/I on developments in the ferrous
metallurgical industry of Communist Chins during the 1958 "Lesp Forward"
campaign and the prospects for 1962. M/FP provided support to the /1
in connection with NSC action designed to reduce Western Europesn dependence
on Middle Easi petroleun. :

3. Chie?, I/GM, in conjunction with representatives fram 08I and
ORE, briefed the IDCI ob current utilizaton of the services of the Radio
Propaganda Branch, FBID, in bropegsuda analysis of Soviet stebements
regarding guided missiles. Several mtudies of this type were initiated a
number of months ago at the request of 1/GM, snd the results have been
nost informative end useful. It is enticipated that & still brosder usge
will be mede of these services.

L. Intelligence support was rendered %o BQ/P on the following occasions:
25X1A6b 25X1A%9a
8. While in [lllMon privete trevel. . | (1/@)
devoted two working deys to briefing 21333*/ P fleld personnel on the guided
missile intelligeunce problem and providing substentive guidance on releted
metiers.

b. S/TR completed a special report, "Logistical Problems of the
Tibeten Campaign," at the request of /P end 15 now readying it for issuance
a3 an Intelligence Memovendum. :

o W&H provided support 4o the DB/}? in counnection with a study of
the Malayen rubber situation. S
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25X1A9a
d. ir. I (1/GM} presented a lecture on the "Guided
Missiles Wempons System Cycle”, at the Clande.tine Scientific and Technical
Operations {ourse.

T TSR 1

Inter-Agency Support

5. Watch Conmittee support dealt largely with Sino-Soviet Bloc '
activities in the Middle East, snd with seversl reports alleging possible i
Soviet Bloc foreign purchasing iun preparation for militery action, Soviet
Bice elvil defense preparation ani miscelleneous reports on the logistic
situation in Emst Germany.

6. During April Dsputy Chief, DA, snd Deputy Chief, D/I, addressed tk@

Strategic Intelligence School on Beonomie Intelligence. .
25X1A9%a

7. se. I s/cCST, pr

2ivil defense for Colonel Georg

sreQ & reference list on Sino-Sovaloc
. Duncen, AF Scientific Advisory Board,

25X1A5a1

8. Information procured by J/A concerning production of e new type
of Soviet jet fuel (¥-4) was supplied to the Petroleum Intelligence :
Advisory Group., en informsl group formed by the militery services for the T
purpose of Giscuesipz sigoificant techunicnl developments in Soviet Bloc
rounbries in the field of petrolem. As & result, the Air Force alerted
the intelligence comgunity Lo uhg fact i?m.t the USSR may be producing, or £
nlanning o produce, & heavy, 'thg raa.lly—stable fuel for supersonic eircraft.
An item on this subject appesred;in the Weekly Intelligence Review of the
Horth Americen Delense Command, tJ. 1#/,;9, on 3 April 1959, under the title
"New Soviet Jet Fuel Fossibly Ta;xored for Supersonic Aireraft.”

ST T AR i i) A
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. BOM, ¥/¥4, H/¥P, andi/RF,cempleted and forwsrded their contributions
on "Estimeted Production of ﬁpee} fie& fcdustries in the 3ino-Soviet Bloe,
LO53" . Phis project provides sy
operation. The information Sway rsned izy OER ig fed into the 705 and T09
computers. In the future, Air Force propases to supply a copy of the mechine
run for ap-deting by ORR epeiysts. A preliminary meeting to iron out
procedures aud problerss will be held in May or June.

il. H/BP slso prmiaed_ on aiuminum and boron production
in Qommaniet Chioe & vo Stulg Separpueat on tin and copper production in
{ommanist China.

i2. Piscussions were ue.i.g, betdees W FP anelysts and representavives
cf the Production Fivision of t"x-e_ Atomic Foergy Commission on the subject
cf bills of materials for com;; g the Sovist Atomic Esergy Program.
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v e mer e e temn

i%. During the 1958 COCOM meetings at which the International Trade
Control iists were reviewed, it avas provided thaet in the future the Lists
ghould be reviewed annually. THe EPAC commnity is now actively engaged
in preparatiop for the 1959 review which will probebly take place in
{ctober, and the major activity of §/TD during April has been, and will
be in the caming months, direct&i toward iatelligence support for this
revieg. TIntelligence will be réuired :on new items or definitlions recom-
mended by EDAC Technical Task G¥ups which will meet on each category.

ik, Members of the Population and Consumer Welfare Branch have
veviewed the Foreign Manpower Raeeearch Office study entitled "The Labor
Porce of the Soviet Zone of Germeny and the Soviet Section of Berlin.”
The Census Bureau plans to publish thig study as P-90, No. 11, in its
series oi reportas on internationsl populstion statistics.

Reaesrch Plenning and Progrem Devalopment
25X1A5a1
15. The Proposed NI -1 the B-200 SAM
faad cia,nw and Control System was rmprovad by the EIC and the Agency
yevi authorities.

if.  The gdvisory Penel on $griculture met in Washington, 14-17
fpril. They were briefed on thd Activitieg of the Agriculture Branch
during vhe past year, reviewed sl Branch reports and contributions and
sonferred with ORB cofficials and members of the Branch on plans for the
fature. The ponel atrongly recdimended that analwsts in the Branch be
rrﬂ"gm, up to date on lstest devieiopments in US sgricultural reésesrch
.ougn ¥Yield trips and temporardy assignments to UISDA and agricultural
llege resesrcsh centers. 5

LY. Fan April ERA forwarded s recarmendation for the esteblishment of
#a ORR BLINT Comittee to study &the podsibilities of employing ELINT scurce
waterial to greater advancages i econanic:intelligence. The first meeting
of this committee 1is to ba held Huring lesrly May to prepare ORR's contri-
ution to the (TA siatement of WLINT rdauirements, which is being written
Wy the fgency BLINT Staff Officdd .

~ 18. “he final Arefi of theé Feonomic Research Area's Progrem for FY
1960 was forwerded to various cdiponeniie of the Agency for their comments.

Foreipgn Support spd Liaison Activities

25X1A6b
19. Chie?, Services Divisivo, left for MM on ¢ April and is only
now conciuding work ip technieald mnd intelligence support of the U3 position
en oan embsrgo item involving Frabcee and the USSR. This support has teken

Linm to _ arx! has earned him the plaudits of the

Bopartment of State.
. 25X1A9a 25X1A6b
20. MW/ NF prepured s detriled request for I 5 B -
the poss:fbllitv of ¢btaining detixlea irformam on on copper in the U3SR

througn 25)(1 X7
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25X1X7

USIB Exchenge Frogram ;

Z%. The USIE Committee on EBzchanges approved in principle the M/CH
propopal for the organization of an exthange of US-USSR delegation in the
field of the fiuorine chemiesl imdustry: The request was evaluated end
futher geasures to be undertaxenz were approved by the EIC Subcommittee on

Themicels. ;

#%.  Membavrs of M/AG dlscusszd the proposed USSR itineraries of tn‘.,
195G JS Agricuitural Delegatmnsf with the Secretary of the USIB Commitie t
»a Eechanzes.

Sh.  Members oF M/#¥ providei support to the State/EWC in connection
with an sxchangs in the fields of molybfienum, chrome, mangshese end rerro-
211lovs tiat has besn proposed toiihe Soviet Embassy.

25X1A9a

o

13 also representing the Agency in an inter-
z4 hoe Glvil Air Committee which' is considering questions associsted
vibie US-U3SR exchanres 41 the field of civil aviation.

H6. Amemorindas was prepared for Secretary, USIB Committee on Exchanges,
indicationg I/PR‘s ipterest in ex#ianges recommended by the Soviet Union in
+he fields of saricvliursl machiasry. power generating equipment, and preci-
sion imstroments. E

25X1A9a 27. . [ T (1/5:) btriefed the EIC Electronics and
Telecanrunications Subcommitice 1 the ﬁn"i's.lip;em_e aspects of his recent

25X1 X1 wisit to seversl He has been reguested g
50 provide s simiiar briefing voi she Electronics Subcommitiee of the
selentific Inteiligence Committee. Mr. MMM is presently prepsring nis 29X1A%a
Srip report and is ticipating: in the praparstion of a joint team report

EE I

25X1X1 yita other members o Returning from NG . 25X1X1 .
25X1A92 M +izived I vhers hei iiscussed substantive,points of common g
2517 intevost with NENN soiysts, and roviewsd with Mm* 25X1X7

X1X the conciasions of the recently pablished report on the Soviet Electironics %
“ndngtry. : i
25X1X7 i
¢

Drisncation Tours
26, ';,ru 4;:: Uniaf, Economiciizsearth Aream, snd & group of enslysts from i
7/ apd MSCH particlpated in guided miesiles orientation tours to Texas end i

m Hagt }:«zgt,
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25X1A5a1
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Buverel mebers of 1/EE visited:
ronlon instslletiona in Heahington,
wille Chief. I/ER,briefed the head dr the

“rariow compunications and

&/ CST, visited the

Baltimore, Philadeiphia snd Ney
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25X1A5a1

On 27 April, s group compesed of seven members of M/FP, two of
213, i;w: cf L/PE &nd ore ‘ 25X1A5a1

25X1A5a1
32« Deguty Chief, D/A, attendei the finmiel meeting of the Mid-West f,
Feoromic Association between 16 snd 18 April in St. Louis. ‘
33. Euring April, Cbier, Zconoale Rewearch Aree, addressed the
Foreign Poiley Clearing Hove: and tho on the "S8ino- 25X1A541
sovlet Fioo Hconamic OFfFenaie”.
25X1A%9a
f (1/cM), about 75
crietiag on current programs for the Pitan ;
T ng on current p 25X1A5a1
25X1A%a1
25X1A9a25%1A9a
- I {EfC/5) conferved with Messrs. &
of AFCIN and Me, -
B i® Force damage ascessment model i
on ‘:‘: & a qguisition by LA of currant E
b group 52 all-day briefing :
r the Transac £
" vigh speed; ganeral purpose dats processing
cmaputer,
37, L Ry et 60 the Prepident s Bosrd of Consultants op 1
Forelgn e mmz.!.r- an'i Mc Ay Totel dgence Activitles was forwarded early B

in the nooth.

Llebribution:

1~ ORD/RR
i -~ 2a Bivision, fArs
al Stel'f rhief
och/a
WQ/W
2 - St/FR
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